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Amsistant Director for Research and Reports &7 Augaet 19%
Acting Chief, Beonomic Research Area, ORK

Chinese Communist Adulssion of Gross
Overvtatesents ln Bronomic Statistics

1. This memorandum is for your informetion and brings to
your atiention the close sgreement between the estivates of
Chinege Communist economic achievement ia 1958 and the “verified®
195 produetion stetistics broadeast by Redic Pelping on 26 August.

2. Barly this vear the Offiee conclvded thet sove of the
official "leap forward” data of 195 were zot reliable even with
Proper understanding of the definitions and concepbe involved.
Congequently the Office substituted totally infependent estinates
of oqutput for several important commodities ftr ume in NIE 13-59,
Communiet Chine, (CIA/RR IP 59-15, 23 ¥ay 59), and fncluded in its
contribution & detaliled &lscussion of the “deteriorstion™ in
Chinese Communlst statistics in 1958,

3. ZThe Camunique of the Central Committee of the Chinsse
Comrunist Perty brosdeast by Medio Peiping on 26 August aduite
serious “overassessment” of gconomie achievement in 1953.
Verified" statisties for 1558 and revised goals for 1% ars
presented for the "Four Major Targete” -- grain, cotton, steel,
and cosl.

4., ‘The following table presents the original Chinese
Comunist claime for 1958, the "verified” Chivese Commmunist
statistics, and the ORR estlimstes for the NIE:

1958 Production {millien metric tons)

Originel Yarified” ORR Zatinates
Claims Statistics for the Ni¥
Grain 375 asn 220%
Cottonn 3.3% 2.1 D.5%
Crude Stes) ‘ v .
{comuercially wsable) 11 2 7.5
Conl 7% 270 270
*Paxirnns
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4%, We believe the revised grein figure ie still oversisled.
A 15-80 percent incresse over 1957 output contirues to be the
whsinun incvesse belisved possible bub She “verifled” clain
represents & 35 pereent rise. The nev Chiness Compnmist cotton
figue ia even less than the OBR estinste, which wae based on
prosurensnt dsta. In afdition to reductions for gralin and cotion,
redustions in olaims pade for boge and for lesa importent agri-
sultural erops -- tobacco, peanuls, soyheans, and hemp -- have
been sanounced by Peiping. Part of the remson for the retreats
on the 19589 flgures Is 4o insure thet WWM af achievenenta

in 1&‘}@ wxn be consistent with 1958 results., The 1999 goal for
grain, for example, is now axnounced a® #75 instesd of 535 allllion
Tong«

4. 'The publication of these "verified” statistics supports
the contention hald by the Office ihat there s & pronounced
deterioration in the relisbiiity of Chinese Communist statiatice
i 1958 and that owr Aifficulties with Chinese Commumist statistics
for 19%8 have for transcended the ordinery 44fficultiss sncountered
in interveeting statistics from Companist Bloc pstions.
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